PAGE CITY COUNCIL / PUE
JOINT WORK SESSION MEETING MINUTES
SEPTEMBER 30, 2015

A Joint Work Session Meeting of the Page City Council and Page Utility Enterprises (PUE)
was held at 5:30 p.m. on September 30, 2015, in the Council Chambers at City Hall in Page,
Arizona. Mayor Bill Diak presided. Vice Mayor John Kocjan, Councilors Mike Bryan, and Scott
Sadler were present. Councilors Levi Tappan, David Tennis and Dennis Warner were
excused.

Mayor Diak called the meeting to order,

Staff members present: City Manager Crystal Prentice; City Attorney Joe Estes; and City Clerk
Kim Larson.

Rick Yanke called the PUE Board Meeting to order. Members present: Chair Rick Yanke,
Members Ken Sichi, and Jeff Jones. Shayne Jones and Tony Ferrando were excused.

Staff members present: General Manager Bryan Hill, Finance Director Cathryn Foley,
Administrative Assistant/Board Secretary Donna Roberts, and Board Liaison Vice Mayor John
Kocjan.

Presentation by GDS Associates, Inc., Engineers & Consultants, pertaining to the Water and
Sewer Rate Study, and discussion by the City Council and Page Utility Enterprises (PUE)
Board.

PUE General Manager Bryan Hill stated that PUE sent out a Request for Proposal (RFP) for a
Water and Sewer Rate Study, and GDS gave the most competent quote. He introduced
Chuck Loy from GDS and stated that Mr. Loy was present to provide City Council with a
presentation of the Water and Sewer Rate Study.

Chuck Loy, CPA with GDS Associates, Inc., gave a brief history about GDS Associates, and
stated that they have been in business for over 30 years.

He stated that there are overall guidelines to follow when preparing a rate study, and that the
guidelines have been developed through court cases and experience. He stated that there are
many states that have utility laws that require a utility to charge rates that are equitable.

Mr. Loy provided a power point presentation to City Council. A copy of the Power Point
Presentation is attached hereto and by this reference made a part of herein.

There was lengthy discussion.
Chuck Loy made a recommendation that City Council and PUE schedule another joint work

session and then send him the information for some desired outcomes, and GDS would run
the information. He stated that a lot of cities phase-in rates.
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There was discussion.

The consensus of City Council and the PUE Board was to schedule a joint work session for
October 28, 2015 and to have an agenda item for City Council action.

The meeting was adjourned at 6:45 p.m.

PUE adjourned at 6:45 p.m.

Kim Larson William R. Diak
City Clerk Mayor




CERTIFICATION

| hereby certify that the foregoing minutes are a true and
correct copy of the minutes of the City Council / PUE Joint
Work Session Meeting, held on the 30th day of September,
2015. | further certify that the meeting was duly called and that

a quorum was present.
Dated this 14th day of October, 2015

Kim Larson, City Clerk
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* Multi-service consulting and engineering firm founded in 1986

¢+ Headquartered in Marietta, Georgia

» Staff of aver 175 in seven office locations across the U.5.

« Provide services to electric, gas, water and wastewater utilities and
utility customers,

+» Broad information technology, market research and statistical service
client base.

City of Page Arizona ‘& 603 Assatiates, Inc.
WaterAistswnter Rate Stdy FESTRILES S LWL
P @ City Councl 30,2015 [l Tramems

+ Principal at GDS Associates, Inc.

+ 28 vears of experience in water, wastewater, electric and gas
regulatory sccounting and management

* Presented testimony in front of over 15 state regulatory bodies on
behalf of municipalities, consumers and utilities

« Ipined GDS Associates in 2001

« Financial Sufficiency
+ Cost of Service Based Allocations

+ Rate Stability

THE CITY OF PAGE - Revenue Sabilty
RATE STUDY + Simple to Understand

+ Easy to Implement
+ Consistent with industry standard rate setting methodologies
+ Minimization of adverse customer impacts

] Ggre
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Water Traatmenl = 35¢

oo
Outside Services = 1¢

Total Annusl Cost= 51

Plant Maintenance and
Addaionrs = 33¢

et
Water Datribution = 3¢
Al
£

Assignment of the costs into three functional cost components:

| Capacity Costs of Demand — Costs
Incurred to meet peak demand.
Capacity costs are subdivided into costs
associated with maximum day and hour

Water Treatment

Total dalty water usage = 96 gpd
Mg, gallons per haw = 4 pallons

f usage is dutributed eventy scross
the day then water system only

Besidential
24 galions per day

feeds to be able Lo process and
supply 4 gatlons each hour

:
Besldential
24 galions par day

24 gallons per day

Cperates 5 days a week Qperates 7 davs 3 week

635‘!”"5&.

Commerctal
24 gabons per day

Residentiy)
24 gallons perday

[ Plant capacity peeded at plant neededto meet demand |

™
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* Sewer Rates That Will Cover The Cost of Service and Needed Investment—
{Currently Sewer Rates Are Not Covering TheCost of Service}

v g

— + Investigate the Winter Averaging Issue — Commercial vs. Residential
s-; WA

= Look at Intra and Inter Class Subsidies — Uniform Meter Costs

* Increase the Fixed Ratio For Revenues

Watar Used

Water Used

a Watlewatsr
s Produted Wagtewater Wastewater
Winter Ysage Produced Sumime: Usage Praduced

Hausehow [dEhes, etc) - - Winter Usigy N Household [dishes, etc) Summ:ub.u: =
Limied Outdoot Usage Low Oceupaney i Watering Lawn High Occupancy

Restaurant Closed Pool Restaurant Busy

Allusage i going down - Warthing Cac Alf utage & gowng down
drains draims

* Industry rate making methodology considers that potential demand, along
with other meter specific costs, increases as meter size increases

S Mater in 1c
34" Meter 0 &}
578" Meler 17 Mater 50 a5

M Ekror.
0 1 Ve L 5¢

1
Galorsbiewte " Meter Pl EL
3* Meter nc iz0
" Meter 500 250
Dema nd 6 Moter 1,000 8.0
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LT
Cost Functiona kzation - FY 2016 Residentsl _Commarcisl _levigation Towl
Functionalization Residential Cormentlal irrigation Wiler Tradthant: Cin[of 32 s & Servce S 23S L AN8IIZ F DI 5 AEAADD
-_— Watar D5 bribution ; Cox ¢ of Sakes & Service 37925 oM ey 62400
Lustomer 5 7B § 43,545 § 14,739 Fanonnel Services 306,100 115903 P S50.461
Base 164,293 90,800 12,938 Al o Gararas 658 .87 ) .10
- g * Outs o Sarvices 12982 10837 e 50
Max Day 620,465 426,132 195,673 Kac, Expanien . - -
Max Hour 57.663 18,720 6143 Capial Relacemants (Add o FITRT U T Md T
Total H 916201 § 579,187 $ 247,404 Less: Other heve rasms 4150 10760 . G250
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* 1" Meters are most prevalent meters and are being installed in new
construction, so customer charges for meters up to 17 have been set at the

© MaterSize- T 1T Tcustomer Charge ; same level.
A Mcters i $14.13 |
T e Chage. TR . IOther meter ratios have been reduced in order o mitigate rate impacts on
arge customers, Recommended rates reflect a partial movement to demand-

Fiist 3,000 Galons: irciuded in Customer Charge based customer charges, we suggest that in the future more movement be
Frn 3,000 to 15,000 Galkins: $2.35 per 1,000 Galions made toward AWWA meter ratios.

From 15,000 to 25,000 Gatlons: 52,55 per 1,000 Gailons
Qreer 25,000 Callons: 52.7% per 1,000 Gallans

Current Rates - All Customners

+ Recommended meter ratios and charges will lead to a 35% recovery of rates
in fixed charges.
\"'5'.‘3‘.’52 i

L]

3

+ Slight increase to volumetric charge above 15,000 gallons (+5 cents per 1,000
gallons for 15,000-25,000 gallon block, +15 cents per 1,000 gallans for gallons
over 25,000}

* Minimiz es effects of changes on a typical residential or commercial user

hs
Current Fixed Rates: Recommended Fixed Rates:
28.5% 35%
of Revenue Requirement of Revenue Requirement
65!‘4"& f}gm
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+ Irrigation <lass characteristics — low base load, high intermittent demand
~ Currentirrigation rates are close 1o the class cost of service

» Elimination of the customer cha?e and move to purely volumetric-based rate will
cover the costs of irrigation and encourage more customers to install irrigation
meters

. f\\low some savings during non-irrigation menths te current irrigation customers
reward

= Give the City of Page a good tool to decrease “discretionary” usage when facing
dreught conditions or needed curtailments

Propusest Rates - irrigation Cuslorsen
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SEWER RATE STUDY

WEMIMAEE 8 e L M ]

Budyet Yeer
MO8 diEgy 20002018 I0BGO19 820N

S G Bac bt of e K Servien t 300 5 5390 § 35282 § A0 & M Cost Functlonalization - FY 2018
Wittt T P Cont of Sule S s aaTM00 1080 AT) AIIT SORSIE . . i i
Parcmel Services SIANL S12302 626345 ML LMY Fundtionalization Resider Commercial
A st £ GanH a100 02 den asIn sEw
Qumide Servicm. #0500 [IRELY LR asau A Customer $ 70055 5 12,031
Caphal Eaplacamend /RSB0 a0 m5sE M2 MM asan Fiow 538,572 533648
Lins: Other Rrvarars Mefon  aeLpaz 1ASEI3 M5 201714 8O0 47,658 57485

Tss 42,922 57,221
pstemm B A mene BLEsadRl 1IN SLAOHE SL40A1 1490000

Tatsl H 694,207 § 660,354
Grveth F1 con:
D Gromen 158% Sysuam Totsl $ BasASNL
Irofiy tien Apay 2.00%
o (ndetion Lk 1858
Wt | S Sl 00K

R “Rsmms




10/7/2015

Sewelt 0 Rationk: S5t Sabes b Service

wops wrw ater Tesatmant Plane Cost of Sees & Servicw s

#arsonne Servicas
Saiini p i & Gararn
Out i STV ikt

Caplta! Rl pcernaats Addltions
L O Rivit 1

Syutam A Baqulramant

FY2ai4

BeskanuR  ComMes Touwt
S 16388 % 1R11 § 34800
LILECH im0 7800
8970 222.1m 536,191
Bus 18,914 an100

w e 19,540 0,530
166,268 183,78 1000
0,345 25,555 128,500

boemaor 4 eeoim S13s4am

s

Current Rates - AN Costomers

| Morer Site

Custamar [xarge

| 4 Menes

$1.00

Valimwtds Chaege

44 18 per 1,000 Galons

Resdenual curtomes Dived winier dvarage uiage

+ Winter averaging should be retained for Residential customers.

+ Commercial accounts without lrriggtion meters and with meters smaller than 1 %

should be billed fixed charges based on average usage for that rate class.

* 5/8" and X" = 5,000 Gallons
+ 17= 10,000 Gallons

» Commercial accounts smaller than 1 %™ and with irrigotion meters should be

charged on actual usage.

» Accounts 1 %* and larger should be charged actual usage.

* Results;
+ Avoidslarge rate impacts,
+ Makes wastewatercost predictable
+ Encouragesthe Use of Irrigation Meters
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Current Fixed Rates:
10.5%
of Revenue Requirement

Recommended Fixed Rates:
40%
of Revenue Requirement
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