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GRAND CANYON  sCENIC AIRLINES

AIR TOUR MEMORIES CLEARED FOR TAKEOFF SINCE 1927

July 27, 2016

To: City of Page

Notice of Cancellation of Amendment to Airport Lease Agreement

Grand Canyon Airlines, Inc. {(“GCA”) entered into an Amendment with the City of Page on 08
January 2014 to the Airport Lease Agreement dated 25 September 2013 by which GCA leased

an additional 303 square feet marked “C” attached in addition to ticket counter “B” and office
space marked “8” under the original Airport Lease Agreement.

GCA hereby seeks permission to terminate the lease of “C” effective on 60 days notice. The
City of Page hereby agrees to accept this termination.

GCA will cantinue to lease ticket counter “B” and office space “8” under the terms of the
Airport Lease Agreement

City of Page Grand Canyon Airlines, Inc
RN Sy S ALT AT

Mayor Vice President Corporate Affairs

ATTEST APPROVED AS TO FORM

City Clerk @W

1265 IRPOATROAD | BOULDER CITY, NV 85005
PHONE 702.638.3200 | FAX. 702.292.3258
YWW.SCENICAIRLINES.COM WWW.GRANDCANYONAIRLINES.COM
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AMENDMENT TO “AIRPORT LEASE AGREEMENT"

This document is intended to amend the “Airport Lease Agreement” made and
entered into on the 25" day of September, 2013, by and between the City of Page and
Grand Canyon Airlines, Inc. The terms set forth in this document are intended to
supplement the original September 25, 2013, Airport Lease Agreement and shall not
be construed as altering or amending any of the terms contained in the September 2013
Agreement.

Grand Canyon Airlines, Inc. has requested, and is hereby granted, additional
leasehold in the amount of three hundred three (303) square feet located on the first
floor of the Airport Main Terminal and identified as “Space C” of the gift shop. See,
Terminal Map, appended hereto.

Grand Canyon Airlines, Inc. agrees to pay lease rates set by the Page City
Council (currently incorporated in the September 25, 2013, Airport Lease Agreement).
This includes a pro rata share of applicable taxes, utilities, janitor expense and CPI
adjustments as set forth in the Airport Lease Agreement. Applicable insurance
coverage shall, too, be as set forth in the Airport Lease Agreement.

The term of this amendment shall be for one term of five years with two
additional five year options to renew consistent with the terms of the September 25,
2013, Airport Lease Agreement.

IN WITNESS WHEREOF, the parties hereto have entered into this Amendment
to Airport Lease Agreement effective this _§* day of January, 2014.

City of Page Grand Canyon Airlines, Inc.
Wl SO VTN

Mayor Vice President Corporate Affairs
ATTEST: APPROVED AS TO FORM:

City Clerk Gity Attorrey
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AIRPORT LEASE AGREEMENT

This Airport Lease Agreement ("Agreement" or “Lease") is made and entered into
this 45 day of September, 2013 (the “effective date”), by and between the City of
Page, a municipal corporation organized and existing under the laws of the State of
Arizona (“Lessor”), and Grand Canyon Airlines, Inc., an Arizona corporation (“Lessee”).

RECITALS

A. Lessor owns, operates, and regulates the Page Municipal Airport located
in the City of Page, County of Coconino, State of Arizona, including all real property,
facilities, public services, and public utilities thereon (“Airport”).

B. Lessor has designated specific areas of the Airport as suitable for the
location and conduct of certain air carrier operations.

C. Lessor desires to lease a portion of the Airport to Lessee for the purpose
of conducting an air taxi operation related business activities thereon.

D. Lessee desires to lease certain areas, facilities, rights, licenses, services,
and privileges in connection with its development and operation of an air taxi operations
and related activities at the Airport.

E.  Lessor desires to maximize charter flights and other passenger services in
order to generate additional enplanements at the Airport in an amount sufficient to allow
the Airport to maintain its classification as an airport eligible to receive certain financial

assistance from the Federal Aviation Administration and the U.S. Department of

Transportation.

AGREEMENT

NOW, THEREFORE, in consideration of the foregoing and the mutual promises
and covenants contained herein, and for other good and valuable consideration, the
receipt and adequacy of which are hereby acknowledged, the parties agree as follows:

ARTICLE |
DEFINITIONS

The following terms shall have the meanings set forth below whenever used in
this Agreement, except where the context clearly indicates otherwise.

1.1 Air Taxi Operator. A person, firm or corporation engaged directly in air
transportation or passengers and/or property subject to the provisions of Part 135,

1.2  Airport Main Terminal. The term "Airport Main Terminal" shall refer to the
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main terminal building located at the Airport.

1.3  City. The term “City" shall refer to the City of Page, Arizona, an Arizona
municipal corporation.

1.4  Improvements. The term “Improvements” shall mean and refer to all
structures, buildings, facilities, walls, landscaping and improvements of any type or kind
constructed or built on the Premises.

1.5 FAA. The term "FAA" shall mean and refer to the Federal Aviation
Administration of the United States Government or any federal agency succeeding to
the jurisdiction of the Federal Aviation Administration.

1.6  Premises. The term “Premises” shall mean and refer to that portion of the
City of Page Airport property as more fully set forth in the descriptions attached as
Exhibit “A”, that is provided to Lessee for Lessee's exclusive and non-exclusive use and
enjoyment pursuant to the terms of this Agreement.

1.7  Property. The term “Property” shall mean and refer to that portion of the
Airport property that is leased to Lessor by the City.

1.8  Public Airport Facilities. The term “Public Airport Facilities” shall mean
and refer to all public airport facilities and appurtenances including, but not limited to,
approach areas, runways, taxiways, aprons, aircraft and automobile parking areas,
roadways, sidewalks, navigational and navigational aides, lighting facilities, and other
public facilities of the Airport exclusive of the Premises as defined herein.

ARTICLE If
PREMISES AND PRIVILEGES

2.1  Premises. Lessor agrees to lease to Lessee and Lessee agrees to lease
from Lessor the Premises for Lessee's use, according to the terms and conditions set
forth herein.

2.1.1 Exclusive Use Space. Lessee shall be entitled to the exclusive use
of room number 8 located on the 1st level of the Airport Main Terminal, containing a
total of 143.7 square feet of space and Counter Space "A” located on the 1st level of the
Airport Main Terminal, containing a total of 127.2 square feet of space (the "Exclusive
Use Space"), as indicated in the City's Request for Proposal published July 31, 2013.

2.1.2 Non-exclusive Use Space. Lessee shall be entitled to the Non-
exclusive use of four (four) tie-down spaces located on the main ramp, north of the
Airport Main Terminal.

22 Use of Aiport. The Premises shall be used by the Lessee only for
conducting the aviation business activities specified in this Agreement and shall be used



for no other purposes unless the Lessor otherwise agrees in writing in advance. Lessor
hereby grants the Lessee the following general privileges, uses and rights, all of which
are subject to the terms, conditions, and covenants hereinafter set forth and all of which
are non-exclusive relative to the Public Airport Fagilities.

2.3  Use of Airport Public Facilities. Lessee shall be allowed the general use
of all Public Airport Facilities and improvements which are now or may hereafter be
constructed and are appurtenant to the Airport, except as hereinafter provided, to be
used by the Lessee for the operation herein defined. The right of ingress and egress
from the Premises over and across the public roadways serving the Airport may be
utllized by Lessee, its agents, patrons, and invitees, subject to the City’s ordinances,
rules and regulations as now or may hereinafter be applicable to the Airport. Use of the
Premises including any hangars, tie-downs and movable or portable hangars for repair,
maintenance, or storage of automobiles, boats travel trailers, recreational vehicles, or
other property not related to aircraft or air aviation is expressly prohibited.

2.4  Scope of Grant of Privileges Lessor hereby grants to Lessee the general
privileges, uses, and rights set forth in this Article il, all of which are further subject to
the terms, conditions, and covenants of this Agreement, and all of which, except for
Lessee's exclusive right to use and possession of the Exclusive Use Space during the
terms of this Agreement, will be non-exclusive relative to the Airport.

25 Permitted Uses. Lessee shall be entitled to use of the Premises, Public
Airport Facilities and Airport for the non-exclusive right to engage in the business of
an Air Taxi and Aircraft Charter Services. The Premises, Public Airport Facilities and
Airport shall not be utilized by Lessee for any purpose other than the conduct of
Lessee's Air Taxi and Aircraft Charter Service unless the Lessor otherwise agrees in
writing in advance.

2.5.1 Air Taxi and Aircraft Charter Services. Said service shall include the
operation of non-scheduled, on demand, and/or contract tours or charter air
transportation of passengers complying with CFR 135 FAA reguiations.

2.5.1.1 Monthly Summary Report. Lessee shall provide monthly
summary reports to Airport Director. The summary report shall include the previous
month’s enplanement, de-planement, and operation report. The format shall be
acceptable to the Airport Director.

2.5.1.2 Annual CFR 135 Compliance Report. Lessee shall provide
an annual CFR 135 Compliance Report to the Airport Director. The report shall
demonstrate the requirements in Paragraph 2.5.1.

2.6  Right of Ingress and Egress. Lessor grants to Lessee and Lessee's

employees, agents, passengers, suppliers, patrons, invitees, and furnishers of services
a non-exclusive right of ingress and egress from the Premises over and across the
public roadways which serve the Airport. Such right of ingress and egress shall be
subject to the City’s ordinances, rules and regulations applicable to the Airport.



2.7 Use of Airport Parking Lot. Lessor grants to Lessee and Lessee's

employees, agents, passengers, suppliers, patrons, invitees, and furnishers of services
the right to the general use of the Airport Parking Lot during the effective term(s) of this
Agreement, unless such use of the Airport Parking Lot is restricted by the Federal
Aviation Administration ("FAA") or Transportation Security Administration ("TSA") for
security purposes, or as such use may be otherwise restricted by any governmental
agency having jurisdiction over the Airport.

ARTICLE I
TERM

3.1 Initial Term. This Lease shall commence on the effective date of this
Agreement and shall, subject to the terms hereof, including the renewal options
described in Section 3.2, remain in full force and effect for five (5) years following the
effective date of this Agreement (the “Initial Term”), or unless terminated earlier by
either or both of the parties pursuant to the provisions of Article XIV herein below.

3.2  QOption to Renew. In the event that this Lease is in full force and effect
and the Lessee shall not be in default hereunder, the privilege is granted to the Lessee
the option to renew the Lease for two (2) additional five (5) year terms. Said exercise of
the additional options shall be subject to renegotiation of the Lease rate pursuant to
Section 4.1 and applicable sub-sections. The renewal of the Lease as provided for
herein shall occur only upon Lessee providing Lessor with written notice of its intention
to exercise the option at least six (6) months prior, and no more than twelve (12) months
prior to the expiration of the current term. if the Lessee does not exercise its option to
renew the Lease as set forth herein, then this Lease shall expire at the end of the
current term. If the option is properly exercised, the Lessee shall pay rents and fees at
the then existing rates.

ARTICLE IV
LEASE RATES AND FEES

4.1  Lease Rates and Fees. As consideration for the use and enjoyment of the
Premises, Property, Public Airport Facilities, rights, licenses, services, and privileges
granted hereunder, Lessee agrees to pay Lessor the following lease rates, fees, and
charges.

4.1.1 Base lLease Rate. Lessee agrees to pay a Base Lease Rate
consistent with the rate(s) set by City Council per resolution. Each monthly rental
payment, together with any additional fees as provided herein, shall be due and payable
in advance on the first day of each calendar month. Any payments not received by
Lessor as of the first day of each calendar month will be subject to the imposition of late
charges pursuant to Section 5.1.2 herein below. Additionally, upon Lessee's exercise of



the option to renew the Lease, the monthly Base Lease Rate shall be renegotiated by
Lessor and Lessee ('the New Base Lease Rate"). The New Base Lease Rate shall be
effective as of the beginning of the renewal pericd. In no event shall the New Base

Lease Rate for the renewal period be less than the Base Lease Rate established for the
second year of this Agreement.

such overdue amount nor prevent Lessor from exercising any of the other rights and
remedies granted to Lessor hereunder.

4.1.3. Payment Bond. Upon the execution of this Agreement, Lessee
shall furnish to Lessor a payment bond or cash deposit conditioned upon the faithful and

4.1.5 Janitorial Expense Allocation. In addition to any rental or other fee
amounts due hereunder, Lessee shall be responsible for payment to Lessor of all
Janitorial expenses allocated to the Premises. Each month, the amount of Janitorial
expenses to be allocated to the Premises shall be in the same proportion to the total
amount of utility expenses for the Airport Main Terminal for that month as the space of
the Premises is in proportion to the total Airport Main Terminal space. For purposes of
janitorial expense allocations, the parties agree that the Premises occupied by Lessee
constitute 5.06% of the total Airport Main Terminal space.

4.1.6 Taxes. Lessee shall pay all taxes, assessments, and charges of a
like nature, if any, which at any time during the term of this Lease may be levied against
Lessee by the United States Government, the State of Arizona, any municipal
corporation, or any other governmental tax assessment body, upon or in respect to the
Premises or any of Lessee's personal property situated on the Premises.

4.1.7 Adiustment to Base Lease Rate. If during the term of this Lease,
upon the expiration of the first twelve (12) months, and each succeeding twelve (12)
months, the Consumer Price Index (CPI) published by the United States Department of



Labor, Bureau of Labor Statistics, All Urban Consumers, Flagstaff, Arizona (Western
Urban), shows a rise in the cost of living index for all products for the prior year, the
Lessees shall pay to the Lessor, as additional base fee, such percentage of the fee as
is proportional to the rise in such index from the prior year for each year remaining
under this agreement. The sum so calculated shall constitute the new Base Lease Rate.
In no event shall the new Base Lease Rate be less than the Base Lease Rate payable
for the month immediately preceding the applicable CPI Adjustment Date. If the Index is

ARTICLE V
MAINTENANCE SERVICES PROVIDED BY LESSOR

5.1  Utilities. Lessor shall provide the Premises and other areas of the Airport
Main Terminal building with heating, ventilation and air conditioning, normal electric
services, and trash removal. Lessor shall provide water and sewer utility services to the
Airport Main Terminal building. Lessee shall pay for Lessee's allocated portion of the
actual expenses incurred by Lessor for the provision of such utilities to the Premises
pursuant to the provisions of Section 4.1.4 herein above.

5.2 Maintenance Provided by Lessor. Lessor shall provide all janitorial
services to the Premises and other areas of the Airport Main Terminal. Lessor shall
keep, or make appropriate arrangements to keep, the Airport Main Terminal and Public
Airport Facilities adequately equipped, furnished, decorated, clean and presentable.
Lessor shall provide for trash removal from the Airport and Lessee shall place all of
Lessee's trash in designated areas/containers. Lessee shall pay for Lessee's allocated
portion of the actual expenses incurred by Lessor for the provision of such janitorial
services and trash removal to the Premises pursuant to the provisions of Section 4.1.5
herein above.

5.3  Maintenance of Airport. Lessor or the City shall maintain or cause to be
maintained and repaired in good condition all areas of the Public Airport Facilities,
including, but not limited to, the Airport Main Terminal, other Airport buildings, vehicular
parking areas, runways, field lighting, taxi strips, roadways, parking aprons, and all
appurtenances, facilities, and services now or hereafter connected with the foregoing.

5.4  QOperation as a Public Airport. Lessor and the City agree that at all times
Lessor and the City will operate and maintain the Airport facilities as a public airport

consistent with and pursuant to assurances given by the City to the United States
Govermment under the Federal Airport Act and consistent with the terms and conditions
of this Lease. Lessor further agrees to manage the Airport in a reasonable and prudent
manner and to use due diligence in the operation and maintenance of Airport facilities.






